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Past performance does not predict future returns. The figures are calculated in the share class base currency, dividend reinvested, net 
of fees.
This is a marketing communication. Please refer to the prospectus and to the KIID before making any final investment decisions.
Source: HSBC Asset Management, data as at 31 March 2023

Investment objective
The Fund aims to provide long term capital growth and income by investing in a portfolio of 
bonds that has a lower carbon footprint than its reference benchmark (Bloomberg Global 
Aggregate Corporates Diversified Hedged USD).

Investment strategy
In normal market conditions, the Fund will invest at least 70% of its assets in investment grade 
and non-investment grade bonds issued by companies that are based in developed markets and 
emerging markets. The Fund will invest in bonds issued by companies with consideration of their 
Lower Carbon Criteria.The Fund will also invest in Green Bonds meeting the Green Bond 
Principles of the International Capital Market Association.The Fund will not invest in companies 
involved in the production of tobacco or related activities.The Fund may invest up to 10% in 
onshore Chinese bonds which are issued within the People’s Republic of China and traded on the 
China Interbank Bond Market.The Fund may invest up to 10% in non-investment grade bonds and 
up to 10% in ABS and MBS.The Fund may invest up to 10% in contingent convertible securities 
and up to 10% in other funds, including HSBC funds.The Fund’s primary currency exposure is to 
USD.See the Prospectus for a full description of the investment objectives and derivative usage.

Main risks
• The value of investments and any income from them can go down as well as up and you may 

not get back the amount originally invested.
• The Fund invests in bonds whose value generally falls when interest rates rise. This risk is 

typically greater the longer the maturity of a bond investment and the higher its credit quality. 
The issuers of certain bonds, could become unwilling or unable to make payments on their 
bonds and default. Bonds that are in default may become hard to sell or worthless.

• The Fund may invest in Emerging Markets, these markets are less established, and often 
more volatile, than developed markets and involve higher risks, particularly market, liquidity 
and currency risks.

Share class details
Key metrics

NAV per share EUR 9.32

Performance 1m 1.30%

Yield to maturity 5.09%
Fund facts

UCITS V compliant Yes

Dividend treatment Accumulating

Dealing frequency Daily

Valuation time 17:00 LU

Share class base currency EUR

Domicile LU

Inception date 20 March 2018

Fund size USD 154,546,381

Managers Jerry Samet
Jean Olivier Neyrat

Mohamed Imtiaz Siddeeq
Fees and expenses

Minimum initial 
investment

USD 5,000

Ongoing charge figure¹ 1.072%

Maximum initial 
charge

3.100% 

Codes

ISIN LU1689526272

Bloomberg ticker HSGACHE LX 
¹Ongoing Charges Figure, is based on expenses 
over a year. The figure includes annual 
management charge but not the transaction 
costs. Such figures may vary from time to time.



HSBC Global Investment Funds GLOBAL LOWER CARBON BOND
Monthly report 31 March 2023 | Share class ACHEUR

Past performance does not predict future returns. The figures are calculated in the share class base currency, dividend reinvested, net 
of fees.
The benchmark data is that of the reference benchmark of the fund, as this data is calculated at fund level rather than share class level. 
The reference benchmark of the fund is 100% Bloomberg Global Aggregate Corporates Diversified Index Hedged USD 
Source: HSBC Asset Management, data as at 31 March 2023

Performance Fund
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Performance (%) YTD 1m 3m 6m 1y 3y ann 5y ann 10 years ann

Since 
inception 

ann
ACHEUR 2.15 1.30 2.15 3.65 -9.29 -3.04 -1.45 -- -1.39

Rolling performance 
(%)

31/03/22-
31/03/23

31/03/21-
31/03/22

31/03/20-
31/03/21

31/03/19-
31/03/20

31/03/18-
31/03/19

31/03/17-
31/03/18

31/03/16-
31/03/17

31/03/15-
31/03/16

31/03/14-
31/03/15

31/03/13-
31/03/14

ACHEUR -9.29 -5.62 6.46 0.53 1.44 -- -- -- -- --

Carbon footprint Fund
Reference 

benchmark
Carbon intensity emissions 71.19 173.95
Carbon Intensity measures the quantity of carbon emission of a company 
(tonnes CO²e/USD million) 
Source of analytics: Trucost

HSBC ESG Score ESG score E S G
Fund 6.0 7.6 5.3 5.9

Reference benchmark 5.8 7.3 5.1 5.8

3-Year Risk Measures ACHEUR
Reference 

Benchmark
Volatility 7.00% --

Sharpe ratio -0.42 --

5-Year Risk Measures ACHEUR
Reference 

Benchmark
Volatility 6.43% --

Sharpe ratio -0.19 --

Fixed Income Characteristics Fund
Reference 

Benchmark Relative
No. of holdings ex cash 326 14,054 --

Average coupon rate 2.99 2.97 0.01

Yield to worst 5.04% 4.82% 0.21%

Option adjusted duration 5.78 5.78 0.00

Modified duration to worst 5.78 5.75 0.03

Option adjusted spread duration 6.17 5.96 0.22

Average maturity 8.26 7.88 0.38

Rating average A-/BBB+ A-/BBB+ --

Credit rating (%) Fund
Reference 

Benchmark Relative
AAA 8.17 0.79 7.38

AA 3.23 7.20 -3.97

A 28.36 41.42 -13.06

BBB 56.66 50.59 6.06

BB 1.37 -- 1.37

B 0.17 -- 0.17

No Rating 0.02 -- 0.02

Cash 2.02 -- 2.02

Maturity Breakdown 
(Option adjusted 
duration) Fund

Reference 
Benchmark Relative

0-2 years 0.13 0.16 -0.03

2-5 years 1.12 1.15 -0.03

5-10 years 2.34 1.86 0.48

10+ years 2.19 2.60 -0.41

Total 5.78 5.78 0.00
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The benchmark data is that of the reference benchmark of the fund, as this data is calculated at fund level rather than share class level. 
The reference benchmark of the fund is 100% Bloomberg Global Aggregate Corporates Diversified Index Hedged USD 
Source: HSBC Asset Management, data as at 31 March 2023

Currency Allocation 
(%) Fund

Reference 
Benchmark Relative

USD 100.56 100.00 0.56

GBP 0.00 -- 0.00

HKD 0.00 -- 0.00

AUD 0.00 -- 0.00

CHF 0.00 -- 0.00

SGD 0.00 -- 0.00

EUR -0.56 -- -0.56

Geographical allocation (%)

Other Locations

Sweden

Ireland

Spain

Italy

Switzerland

Netherlands

Germany

United Kingdom

France

United States

13.75

1.41

0.60

2.91

2.53

2.09

3.01

7.03

9.99

9.95

46.74

7.49

1.48

1.68

3.50

3.64

3.89

4.93

5.65

14.04

15.27

38.43

Fund Reference Benchmark

Other Locations

Sweden

Ireland

Spain

Italy

Switzerland

Netherlands

Germany

United Kingdom

France

United States

13.75

1.41

0.60

2.91

2.53

2.09

3.01

7.03

9.99

9.95

46.74

7.49

1.48

1.68

3.50

3.64

3.89

4.93

5.65

14.04

15.27

38.43

Fund Reference Benchmark

Sector allocation (%) Fund
Reference 

Benchmark Relative
Financial Institutions 48.27 41.10 7.17

Treasuries 8.58 -- 8.58

Consumer Non cyclical 7.62 13.52 -5.91

Utility 7.07 8.55 -1.48

Communications 6.14 7.19 -1.05

Consumer Cyclical 5.64 7.46 -1.82

Technology 4.08 5.81 -1.73

Capital Goods 3.79 4.80 -1.01

Agencies 2.96 -- 2.96

Energy 2.68 5.04 -2.36

Other Sectors 1.15 6.52 -5.38

Cash 2.02 -- 2.02
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The reference benchmark of the fund is 100% Bloomberg Global Aggregate Corporates Diversified Index Hedged USD 
Source: HSBC Asset Management, data as at 31 March 2023

Top 10 holdings Weight (%)

US TREASURY N/B 2.625 31/07/29 1.88

JPMORGAN CHASE 4.600 1.49

THAMES WATER UTL 4.375 18/01/31 1.43

US TREASURY N/B 3.250 15/05/42 1.38

ENERGY TRANSFER 6.250 15/04/49 1.35

SOCIETE GENERALE 5.668 21/01/26 1.29

AMGEN INC 4.050 18/08/29 1.27

GOLDMAN SACHS GP 0.925 21/10/24 1.19

US TREASURY N/B 1.875 15/02/32 1.12

KERING 3.250 27/02/29 1.06
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The stocks mentioned are for illustrative purposes only and are not investment advice, investments have risks.
Source: HSBC Asset Management, data as at 31 March 2023

Monthly performance commentary
March was a volatile month as a potential Banking crisis drove sharp moves in both rates and spreads. What started as a seemingly isolated incident with 
SVB followed by Signature banks ultimately saw market pressure on financials more broadly leading to the collapse and takeover of Credit Suisse by UBS. 
This saw strong risk off sentiment drive a large rally in Treasuries and government bonds while spreads widened out before staging a late month recovery 
as markets settled down. As a result, total returns in credit markets still ended the month in positive territory. Issuance decreased as a result of market 
volatility in March with IG coming in at $117.2 billion while HY supply $5.2 billion issued. Treasury yields fell sharply in March with the curve normalizing 
somewhat but remaining inverted. The 2, 5, 10 and 30 year yields moved 79, 61, 45 and 27 basis points lower to end the quarter at 4.03%, 3.57%, 3.47% 
and 3.65% respectively. In this market context the fund’s benchmark returned 1.88% over the month.

The strategy saw positive performance on an absolute basis underperforming the reference benchmark gross of fees.

Regionally the underweight to the US and overweight to the UK detracted from relative performance as the US was the best performing region while the 
UK was the weakest return. Issue selection also detracted from relative performance overall with all regions underperforming their investment universes. 
Duration positioning was a positive contributor with a slight overweight vs the benchmark as rates fell sharply in March.

Regionally the portfolio is underweight the US, and overweight Europe and the UK. The regional weights for the US, EUR and UK are 48%, 43% and 9% 
respectively. The average rating is in line with the benchmark at A-/BBB+ with an underweight to AA, A rated bonds and an overweight to AAA and BBB 
rated bonds. The fund also has a small off benchmark exposure to BB rated bonds. From an industry perspective the strategy’s largest industry sector 
overweight is to financials where despite recent volatility we see attractive relative value as well as lower relative carbon footprints vs industrials. The main 
underweights are to consumer non-cyclicals, basic industry and transportation on the basis of less attractive valuations as well as higher carbon footprints 
for basic industry and transportation. The overall duration is in line with the benchmark at 5.78 years on an option adjusted basis and the portfolio beta is 
at 1.1.

Outlook

The collapse of SVB, Signature Bank and Credit Suisse saw a swift move in market sentiment overshadowing strong economic data as worries of a 
broader banking crisis drove a flight to safe haven assets. While market fears of contagion in the financial sector subsided into month end, the sharp fall 
in yields as well as potentially tighter bank lending conditions have seen the market now price in a more severe slowdown as well as rate cuts later in 
2023. While corporate spreads widened out significantly at the peak of the crisis, markets were able to retrace tighter but still ended the month at wider 
levels. Although fundamentals appear relatively solid, they have been weakening and are expected to do so further as the economic slowdown continues 
to take hold. Despite wider spreads, valuations are still less than compelling at these levels as we don’t see compelling short-term catalysts to send
spreads meaningfully tighter, however, longer term we still expect that spreads are more likely to move wider as we move towards a recessionary 
environment. We continue be tactical with our positioning taking advantage of any short-term opportunities.

For Investment Grade portfolios our beta remains neutral at or close to 1 given our view of an economic slowdown and potential recession. We remain 
focused on issuer selection with an emphasis on companies with stable or improving credit fundamentals. We also remain up in quality especially in 
sectors which we believe could be more vulnerable to short term volatility and the longer-term economic downturn. Regionally we are maintaining our 
overweight to Europe vs the US given better valuations and the attractive level of hedge carry when converting back to USD. Portfolio duration is closer to 
neutral and may increase if rates move higher from current levels. We remain more neutral along the curve however as we continue to expect curve 
normalization in 2023.
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Company carbon data, can often be “partially disclosed”, i.e. partial geographic coverage, or incomplete operational data. Trucost* 
undertakes analysis and research to assess company reported results. The proprietary Trucost model enables an estimate of total 
emissions which relies on more than just reported financial data. Where securities are not covered by Trucost, HSBC assigns a proxy 
value based on the average intensity score of comparable companies.*Trucost are a division of S&P Global; they assess risks relating to 
climate change, natural resource constraints, and broader environmental, social, and governance factors. 
Source of analytics: Trucost / HSBC
Source: HSBC Asset Management, data as at 31 March 2023

Ten lowest carbon intensity issuers

Fund

Carbon intensity 
emissions (tonnes 
CO²e/USD million) Reference benchmark

Carbon intensity 
emissions (tonnes 
CO²e/USD million)

SCOR SE 0.15 STBNO V1.875 09/30/51 0.01

SAMPO OYJ 0.35 JUSTLN V7 04/15/31 0.11

NN GROUP NV 0.57 IIILN 3.75 06/05/40 0.15

ING GROEP NV 0.61 SCOR V1.375 09/17/51 0.15

ALD SA 0.63 SRENVX 4.25 12/06/42 144A 0.22

FIVE CORNERS FND TR IV 0.68 SRENVX 6.05 02/15/56 0.22

PRUDENTIAL FUNDING ASIA 0.87 SRENVX V2.6 PERP 0.22

SYNCHRONY FINANCIAL 0.91 SRENVX V2.714 06/04/52 EMTN 0.22

SYNCHRONY BANK 0.91 SRENVX V2.534 04/30/50 0.22

SVENSKA HANDELSBANKEN AB 1.13 SRENVX V4.5 09/11/44 0.22

Ten highest carbon intensity issuers

Fund

Carbon intensity 
emissions (tonnes 
CO²e/USD million) Reference benchmark

Carbon intensity 
emissions (tonnes 
CO²e/USD million)

MPLX LP 1,058.20 HNINTL 2.25 02/20/25 12,303.07

WASTE MANAGEMENT INC 961.05 UTCMIN 2.8 02/16/31 REGS 9,627.87

WASTE CONNECTIONS INC 922.85 VST 3.55 07/15/24 144A 8,260.15

ENGIE SA 569.42 CNL 3.743 05/01/26 7,333.23

ENEL FINANCE AMERICA LLC 561.77 KALLPA 4.875 05/24/26 REGS 7,276.37

ENEL FINANCE INTL NV 561.77 HXCEME 2.25 11/19/25 emtn 6,086.36

ANGLO AMERICAN CAPITAL 520.28 JERA 3.665 04/14/27 6,060.14

RED ELECTRICA CORP 283.09 RATCH 4.5 03/27/28 EMTN 5,881.85

BP CAPITAL MARKETS PLC 227.55 SOUTAU 4.35 04/14/32 144A 5,396.26

ALEXANDRIA REAL ESTATE E 106.81 HKE 1.875 08/27/30 EMTN 5,063.40
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Risk disclosures
• Derivatives may be used by the Fund, and these can behave unexpectedly. The pricing and 

volatility of many derivatives may diverge from strictly reflecting the pricing or volatility of 
their underlying reference(s), instrument or asset.

• Investment Leverage occurs when the economic exposure is greater than the amount 
invested, such as when derivatives are used. A Fund that employs leverage may experience 
greater gains and/or losses due to the amplification effect from a movement in the price of 
the reference source.

• Further information on the potential risks can be found in the Key Information Document 
(KID) and/or the Prospectus or Offering Memorandum.

Index disclaimer
Bloomberg® is a trademark and service mark of Bloomberg Finance L.P. (collectively with its 
affiliates, “Bloomberg”). Barclays® is a trademark and service mark of Barclays Bank Plc 
(collectively with its affiliates, “Barclays”), used under license. Bloomberg or Bloomberg’s 
licensors, including Barclays, own all proprietary rights in the Bloomberg Barclays Indices. 
Neither Bloomberg nor Barclays approve or endorse this material, or guarantees the accuracy 
or completeness of any information herein, or makes any warranty, express or implied, as to 
the results to be obtained therefrom and, to the maximum extent allowed by law, neither shall 
have any liability or responsibility for injury or damages arising in connection therewith.

Benchmark disclosure
The Investment Advisor will use its discretion to invest in securities not included in the 
reference benchmark based on active investment management strategies and specific 
investment opportunities. It is foreseen that a significant percentage of the Fund's investments 
will be components of the reference benchmark. However, their weightings may deviate 
materially from those of the reference benchmark.  The deviation of the Fund’s performance 
relative to the benchmark is monitored, but not constrained, to a defined range.
Source: HSBC Asset Management, data as at 31 March 2023

Follow us on:

HSBC Asset Management

Glossary

Sustainably invested 
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Important information
The material contained herein is for marketing purposes and is for your information only. This document is not contractually binding nor are we 
required to provide this to you by any legislative provision. It does not constitute legal, tax or investment advice or a recommendation to any reader of 
this material to buy or sell investments. You must not, therefore, rely on the content of this document when making any investment decisions.
This document is only intended for non-professional investors as defined by MIFID. The material contained herein is for information only and does not
constitute investment advice or a recommendation to any reader of this material to buy or sell investments. There are risks involved with this type of
investment. Investors and potential investors should read and note the risk warnings in the prospectus and relevant Key Investor Information 
Document (KIID). Past performance of investments is not necessarily a guide to future performance and the value of investments and any income from 
them can go down as well as up and you may not get back the amount you originally invested. The rate of currency exchange, where applicable, may 
cause the value of such investments to go down as well as up. Investments in emerging markets are by their nature higher risk and potentially more 
volatile than those inherent in established markets. You should view this investment as medium to long-term, and should plan to keep it for at least 
three years.
The fund presented in this document is a sub-fund of HSBC Global Investment Funds, an investment company constituted as a société à capital 
variable domiciled in Luxembourg. HSBC Global Investment Funds is marketed in Malta in terms of the Directive on Undertakings for Collective 
Investment Schemes in Transferable Securities (UCITS).
The shares in HSBC Global Investment Funds have not been and will not be registered under the US Securities Act of 1933 and will not be sold or 
offered in the United States of America, its territories or possessions and all areas subject to its jurisdiction, or to United States Persons.
All applications are made on the basis of the relevant and current HSBC Global Investment Funds prospectus, the Key Investor Information Document 
of the related Fund (KID) and the most recent annual and semi-annual reports (when available), which can be obtained upon request free of charge 
from HSBC Bank Malta p.l.c. which is licensed to conduct Investment Services business by the Malta Financial Services Authority.
The Fund is manufactured by HSBC Investment Funds (Luxembourg) S.A. 16, boulevard d’ Avranches, L-1160 Luxembourg (‘the Management 
Company’). The Management Company has appointed HSBC Global Asset Management (Malta) Limited, 80 Mill Street, Qormi, as Distributor of the 
Fund with the right to appoint sub-distributors. In Malta, the Fund is distributed to Investors through HSBC Bank Malta p.l.c. (a sub-distributor of 
HSBC Global Asset Management (Malta) Limited).
Approved by HSBC Global Asset Management (Malta) Limited, 80 Mill Street, Qormi, which is regulated by the Malta Financial Services Authority 
under the Investment Services Act.


